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Most people have been led to believe that Obama’s promise to close the ever widening “wealth” gap will somehow lead to damnation for the rich and all of America’s businesses.  They have been led to believe that he will become a modern version of Robin Hood, by taking from the rich and giving to the poor or worse yet, will become another Karl Marx – communist.  

Despite what the fear mongers tried to scare you into prior to the election, the facts just do not support these contentions about either Obama’s proposed plan or what the average vs the rich has been the past 100 years.  Hear are some basic facts we should all know when entering heated political discussions and the like:
THE TOP 1%:

· The nations top 1% of earners – those who made over $603,402 / yr. in 2008, paid 22.9% share of pretax income in 2006

· This 1% group paid only 9% to 10% from the 50’s through the 70’s.  This percentage began to climb slowly from the 80’s.

· In the 1990’s all income earners saw their wealth increase.  However, the top 1% wealth really exploded during this period by over 10%.
THE TOP 10%:

· The nations top 10% of earners – are those who made over $160,972 / yr. 

· This group represents about 33% of today’s wage earners.  From the mid-20’s to 1940, this top ten-percent group represented as much as 45% of the total national income.  From 1940 to 1970 the percentage declined to only about 33% of the earners.  From 1970 until now, it has steadily climbed to pre-war levels and about 45%.

Note: from 1993 to 2000, taxes for these two income groups went up slightly under the Clinton Administration as shown below:
· For those who made $100,000 to $200,000 their taxes rose 8.6%

· For those who made $200,000 to $500,000 their taxes rose 0.2%

· For those who made $500,000 to $1,000,000 their taxes rose 4.7%

BOTTOM 99% AND MEDIAN INCOME:

· The Median Household Income in the United States for the year 2007 was $50,233.
· Real income for this group grew in the 90’s by about 2.4% (compared to 10.1% for top 10% earners.

Example using percentages:

2.4% of $50,233 = $1,206 growth per annum in 90’s

10% of $600,000 = $60,000 growth per annum in 90’s

This disparity continued every year for about 10 years, compounding the wealth gap issue.

OBAMA’S PROPOSED TAX PLAN:

Obama wants to raise taxes to pre-2001 levels or to roughly be the same as during the Clinton-Era, with a top tax rate of just 39.6%.  (Note: Was 70% until 1981, then 50% from 82-86.  More than 90% from end of WWII to 1963).

· Lowest 20% (Below $18,981/ yr.) would see a 5.5% boost in after tax income.

· Those income earners in the top 5% (Above $226,918) would see a drop by 0.1%

